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Trump Administration Maintains Support for 
Russia Sanctions, Makes Additional 
Designations 

On June 20, 2017, the U.S. Department of the Treasury’s Office of Foreign Assets Control (OFAC) 

sanctioned 38 Russian and Ukrainian individuals and entities as Specially Designated Nationals (SDNs).  

The newly sanctioned parties include Ukrainian separatists and their supporters, persons and entities 

operating in Crimea, and Russian governmental officials supportive of the Russian arms industry or the 

annexation of Crimea.  OFAC also added 20 subsidiaries of Transneft to the sectoral sanctions 

identification list.  This action is notable as one of the Trump Administration’s first significant additions to 

the Russia sanctions, underscoring U.S. commitment to the sanctions program in response to the 

situation in Ukraine. 

The new round of designations is based on previous Obama-era Executive Orders authorizing sanctions 

on persons threatening the territorial integrity of Ukraine, persons operating in Crimea, the Russian arms 

sector, and Russian governmental officials.  U.S. persons are forbidden from engaging in transactions 

with SDNs, and they must freeze any SDN’s property or interests in property that are in their possession. 

This action by OFAC comes at a time of political uncertainty regarding the Trump Administration’s 

position on Russian sanctions.  However, the sanctions – which were issued the same day that President 

Trump met with Ukrainian President Petro Poroshenko – are a clear signal that the Trump Administration 

supports the continuation of the Russia sanctions program.  A Treasury Department press release stated 

that “U.S. sanctions on Russia related to the situation in eastern Ukraine will remain in place until Russia 

fully honors its obligations under the Minsk Agreements.  U.S. sanctions related to Crimea will not be 

lifted until Russia ends its occupation of the peninsula.”  Treasury Secretary Steven Mnuchin stated that 

the Trump administration was “committed to a diplomatic process that guarantees Ukrainian sovereignty” 

and that “these designations will maintain pressure on Russia to work toward a diplomatic solution.” 

Additionally, the Senate recently passed an Iran/Russia sanctions bill by a 97-2 vote.  The bill contains 

new sanctions against Russia based on human rights violations and interference in the 2016 U.S. 

election.  The Senate bill would also codify sanctions imposed by President Obama under Executive 

Order and greatly expand the restrictions to other industries, including stricter sanctions against the 

Russian energy sector.  Certain of these sanctions provisions would be mandatory, preventing unilateral 

waiver, modification, or relaxation by the President.  While Presidents generally do not prefer to have their 

hands tied on matters affecting national security and diplomacy, the significant bilateral support for the bill 

may influence President Trump to sign the bill if it passes the House of Representatives (or set up a 

potential Congressional override if he vetoes the bill).  However, there are also reports that the White 

https://www.treasury.gov/press-center/press-releases/Pages/sm0114.aspx


 

Fried Frank International Trade and Investment Alert™ No. 17/06/21 06/21/17 

2 

                                                                                                     

 

House is seeking to have the House weaken the Senate version of the bill, and just today the House 

Ways and Means Committee stopped consideration of the bill on procedural grounds. 

Despite Donald Trump’s apparent past interest in revising the Russia sanctions program, these actions by 

OFAC indicate that the Trump administration is currently planning to stay the course set by the Obama 

administration in enacting and maintaining tough sanctions on Russia in response to its actions in Ukraine 

and cyber-activities. 

In the EU meanwhile, on June 19, 2017, the EU extended its current Crimea sanctions until June 23, 

2018. The sanctions cover imports and exports, investment, and tourism services relating to Crimea and 

Sevastopol, and effectively restrict EU companies from engaging in trade there. It is widely expected that 

the EU sanctions against Russia, which are currently due to expire on July 31, 2017, will soon be 

extended as well. 

If you have any questions regarding the Russia sanctions program or how it may affect your business, 

please reach out to the contacts listed below. 

* * * 
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This alert is not intended to provide legal advice, and no legal or business decision should be based on its 

content. If you have any questions about the contents of this alert, please call your regular Fried Frank 

contact or the attorneys listed below: 

Contacts: 

Washington, D.C. 

Michael T. Gershberg +1.202.639.7085 michael.gershberg@friedfrank.com 

London 

Dr. Tobias Caspary +44.20.7972.9618 tobias.caspary@friedfrank.com 
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particularly in relation to matters that implicate the U.S. government's regulation of international business 

activities, such as the Committee on Foreign Investment in the United States (CFIUS), economic 

sanctions, export controls, and anti-corruption and anti-bribery. 

For decades, our international trade and investment practitioners have been consistently recognized for 

their legal and policy-based contributions. Today, our practice is unique among its kind: it draws upon the 

Firm’s long tradition of senior U.S. government and diplomatic service, combines policy insight with deep 

technical expertise and business judgment, is fully integrated with Fried Frank’s preeminent Corporate 

and Litigation Practices, and is international in its outlook, experience, network reach and reputation. 
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